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Revenue Bills on the Move: 

HJR 26: Establishes the percent of market value (POMV) management system for the Permanent Fund:  Passed House

Under a proposal that passed the state House of Representatives this week, voters would get to decide whether to adopt a new method of managing the Alaska Permanent Fund in the November election. The proposal is known as the percent-of-market-value or POMV method. It would require a change in statute and allow 5 percent of the value of the $28 billion fund to be used every year to pay dividends. 

The current method of managing the fund is based on a five-year average of the value of the fund's earnings. Proponents of the POMV method argue that it would create a stable and regular dividend payout, and inflation-proof the entire fund. 

The endowment proposal still must be approved by a two-thirds majority vote in the state Senate and a majority vote of the people in the November election. The POMV plan passed on a 27-13 vote, with Republicans and Democrats voting together on both sides of the issue.

Five percent of the fund would equal about $1.4 billion this year. If split between annual dividend checks and state services, it would provide about $700 million for dividends and $700 million to cover the fiscal gap. 

HB 298: Allows Use of the Permanent Fund: Passed House

The House of Representatives passed a proposal that allows legislators the ability to dip into the Alaska Permanent Fund to help fund state and city governments.

After two days of proposed amendments, lawmakers approved a version of the proposal that would annually use 5 percent of the value of the permanent fund for both dividends and government under a percent-of-market-value management structure (POMV), as discussed above. 

The measure passed sends 50 percent of the $1.4 billion to dividends, 45 percent to state government and 5 percent to municipalities. 

The bill specifies that the Legislature intends the government portion of the 50 percent to be used for education, but the Alaska Constitution generally prohibits lawmakers from dedicating funds to one area of the budget. 

The proposal would increase dividends in the first couple of years, but in future years the checks would level off and drop hundreds of dollars below the current level. The measure passed 22-17, with Democrats and Republicans breaking from their party affiliations and voting on both sides of the issue.

SB368: Tobacco Tax Bill Wins Senate Approval: Passed Senate    

The state Senate has approved a bill that would double the tax on cigarettes to $2 a pack. Governor Murkowski introduced SB 368 last year. The bill increases the cigarette tax from $1.00 per pack of 20 to $2.00 per pack, and boosts the tobacco products tax from 75 percent to 100 percent of the wholesale cost. The increase would make Alaska's tax the third-highest in the nation. The bill now goes to the House, where Speaker Kott, said it probably has a 50-50 chance of passing.

Bills on the Move:

HB 213: Graduated Driver’s License Soon to be Law: Passed Senate   

It now goes to the Governor for his consideration & signature!     

The Senate passed House Bill 213, sponsored by Representative Weyhrauch by a 17-2 vote. Those getting their first driver's license before the age of 18 would face restrictions for six months, under legislation that would go into effect January, 1, 2005. 

A person would continue to be eligible for a learner's permit as young as 14 and still be eligible for a driver's license at 16. But a youth would have to hold the learner's permit for at least six months and have no convictions for traffic violations during the six months preceding the driver's license application.

Also under the graduated license law, a parent, guardian or employer would have to certify that the teen has at least 40 hours of supervised driving experience, 10 of them at night.  The provisional-license holder would not be allowed to drive passengers under 21, except for siblings. The holder would be prohibited from driving between 1 a.m. and 5 a.m., except for work. 

HB 25 : Health Care Services Directive: Passed Senate

It now goes to the Governor for his consideration & signature.

HB 25, sponsored by Representative Weyhrauch, offers a comprehensive simplified alternative to the power of attorney enacted in Alaska in 1996 relating to health care services and directives for the terminally ill patient. This bill allows more "user friendly" tools for end of life health care planning by individuals to indicate their wishes to their families and their health care professionals.

HB 342 : Driving Under Influence/Alcohol Offenses - Passed House

HB 342, sponsored by Representative Gatto, ensures that those individuals who are the most egregious offenders of DWI laws will receive punishment commensurate with the severity of their offense rather than fining all offenders equally. 

HB 351 : Carbon Monoxide Detection Devices - Passed House

HB 351, sponsored by Representative Gatto & Representative Gruenberg, adds carbon monoxide detection devices to the requirement in Alaska state statute (AS 18.70.095) that homeowners install and maintain smoke detectors and adds that landlords shall install the devices to be maintained by their tenants.

HB 381 : Child Endangerment Driving Offenses - Passed House

HB 381, sponsored by Representative McGuire, addresses loopholes in Alaska Statute regarding vehicular related child endangerment. This bill includes specific provisions to our existing child endangerment statutes pertaining to transporting a child in a motor vehicle while intoxicated or transporting a child in a motor vehicle and failing to use proper restraints.

HB 385 : Awarding Child Custody - Passed House

HB 385, sponsored by Representative McGuire, adds the following to a list of criteria a judge may use in the awarding of custody: If a parent has committed repeated acts of domestic violence against another parent, the offending parent may not be awarded sole or joint physical custody of a child. Minor technical amendment made in committee.

HB 428 : Civil Penalty: Underage Alcohol Purchases - Passed House 

Under HB 428, sponsored by Representative Meyer, an adult who orders or receives an alcoholic beverage for the purpose of selling, giving, or serving it to a person under the age of 21 years, can be civilly liable to the licensee for a penalty of $1,000. Likewise, the parent or legal guardian of a minor that solicits an adult to violate AS 04.16.060, can be civilly liable for a penalty of $1,000 to the licensee from which the alcoholic beverage was purchased, ordered, or received.

HB 443 : Teachers And Nurses Housing Loan Program - Passed House

HB 443, sponsored by Representative Kerttula, would allow the Alaska Housing Finance Corporation to make home loans to Licensed Practical Nurses (LPNs) without a down payment.

HB 459 : Paper Trail for Electronic Voting Machines - Passed House

HB 459, sponsored by Representative Gara, requires the director of elections to provide for a paper record of each electronically generated ballot that can be reviewed and corrected by the voter at the time the vote is cast and used for a recount of the votes cast at an election in which electronically generated ballots were used. It was amended in committee to limit the number of machines required per precinct, add matching federal funds for the 2004 and 2005 elections. 

HB 511 : Certificate of Need Program - Passed House

HB 511, sponsored by Representative Samuels seeks to "level the playing field" by subjecting all those seeking to provide health care services to the same rules whether they lease or build a facility.

HB 551 : Drug Felony Disqualifies Teacher - Passed House

HB 551, sponsored by the House Judiciary Committee, addresses this issue by requiring the Department of Education to revoke the teaching certificate of a person convicted of felony drug charges and also prevents a person from being granted such a certificate if they have been convicted of these charges. Amended on the floor to allow discretion in rehiring under certain circumstances and to remove certain crimes as disqualifiers.

SB 285 : Medical Assistance Coverage- Passed Senate

 SB 285, sponsored by Senator Green, expands medical assistance coverage for targeted case management services. It also clarifies that school districts can seek reimbursement as Medicaid providers for services provided to students for rehabilitative services.

New Bills Introduced:

HB 555 : Occupational Licensing Fees And Receipts

Moved from House State Affairs to House Finance for consideration.

House Bill 555 would require the return of any fines and penalties collected as the result of a decision by a licensing Board or Commission to the Division to help offset its regulatory costs. 

Legislative Days Left: 9

Committee Meetings:

(S)FINANCE    May 02 Sunday 12:00 PM        

SB 284     PF DIVIDEND APPLICATION RECORDS PRIVATE                     

HB 298     DISTRIBUTIONS OF APPROPS FROM PERM FUND                     

HJR 9     CONST AM: APPROPRIATION/SPENDING LIMIT                     

HJR 26     CONST. AM: PF APPROPS/INFLATION-PROOFING                     

(H)JUDICIARY    May 03 Monday 1:00 PM        

SB 316     SEAT BELT VIOLATION AS PRIMARY OFFENSE                     

HB 535     LIMIT STATE AID FOR MENTAL HEALTH CARE                     

(H)HEALTH, EDUCATION & SOCIAL SERVICES    May 04 Tuesday 2:00 PM        

SB 219     OFFENSES AGAINST UNBORN CHILDREN                     

HB 434     NATUROPATHIC MEDICINE                     

