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Revenue Forecast Shows Highest Ever Oil Prices:

Department of Revenue Commissioner Bill Corbus released the spring revenue forecast for the State, which shows a record all-time high price for Alaska North Slope crude oil at an average of $30.64 per barrel through March in FY2004.  It projects the high prices will continue through FY2005, with an average price of $28.30.  

The Constitutional Budget Reserve Fund, the cash reserve the state uses each year to balance the budget, is now forecast to hit $1 billion in September 2007, and be depleted in May 2008, based upon a $2.3 billion annual budget.  The purpose of the forecast is to provide the Governor and Legislature with a summary of state revenues and a forecast of future revenues.  

Governor Makes Strong Statement on a Specific Plan to Close the Budget Deficits:

As time begins to run out on the Alaska Legislature, Governor Murkowski called on lawmakers to let voters decide whether to use a portion of the Permanent Fund to balance the state budget. The governor also endorsed a House measure to divide earnings of the $28 billion fund 50-50 between state government and dividends.

The Governor warned that even with high oil prices, the state faces two more years of deficits and without the permanent fund legislators would have to find more than $500 million in additional revenues from somewhere else. 

The House measure would limit permanent fund spending to 5 percent of its five-year average value - a so-called "percent of market value" plan - and divide the money equally between dividends and education. 

The constitutional amendment would earmark the money for education despite a current prohibition against dedicated funds. In addition, the Governor would include the promise of dividends being paid to eligible Alaskans in the constitution along with a spending cap. 

Teens Against Tobacco Use Hold Capitol Steps Rally: 

Governor Murkowski shared the microphone, during a Capitol steps rally, with members of Teens Against Tobacco Use, a politically-active group of high school students whose aim is to increase awareness of the dangers of teen smoking.  The rally was to support the Governor's proposed $1.00 per pack tobacco tax increase-HB 538 and SB 368.  High school students plugged the theme, "If You Must Smoke, Smoke Fish."The Governor's tobacco tax increase of $1.00 per pack would raise $35.5 million for the general fund. 

Mike Miller Enters Republican Primary for U.S. Senate:

Former state Senate President Mike Miller announced this week he will run in the Republican primary against U.S. Senator Lisa Murkowski.  Miller, who recently stepped down as Governor Murkowski's administration commissioner, said he is much more conservative than Senator Murkowski and Knowles. 

He said he is anti-abortion and would join President Bush in his stand that marriage should be "between one man and one woman." 

New Senate Bill:

SB 388:  Helps Fund Legal Services:

Low income Alaskans could have greater access to legal services under a bill introduced by Senator Seekins through the Senate Judiciary Committee, which he chairs.

SB 388 establishes a civil legal services fund into which the Legislature can appropriate the state's share of punitive damages awards.  State law provides that 50 percent of punitive damages in tort cases go to the general fund.  Under SB 388, that money could be placed in the civil legal services fund, which could then be appropriated to organizations that provide civil legal services for low income Alaskans, defined as an individual earning less than federal poverty guidelines.

Bills on the Move:

HB 385:Child Custody - Passed House!

 HB 385, sponsored by Representative McGuire, adds the following to the list of criteria a judge may use in the awarding of custody if a parent has committed repeated acts of domestic violence against another parent may not be awarded sole or joint physical custody of a child. HB 385 now moves to the Senate for consideration.

HB 430: Expand Work Opportunities for18 Year Olds - Passed House!

HB 430, sponsored by Representative Kettula, will allow eighteen year olds to work in restaurants, hotels and other establishments - but not bars - that serve alcohol without parental permission. Currently sixteen, seventeen and eighteen year olds are required to get parental permission, while nineteen and twenty year olds do not need parental permission. Employees of establishments under twenty-one years of age are not allowed to serve, sell, deliver or dispense alcoholic beverages. HB 430 makes no change to that provision.  HB 430 now moves to the Senate for consideration.

HB 451: Therapeutic Courts - Passed House!

 HB 451 extends the termination dates for two pilot therapeutic court programs until after a planned study of those courts has been completed and reviewed by the legislature. The bill also removes a sunset clause on the Anchorage superior court judge position that was added, in part, to administer one of those therapeutic courts. HB 451 now moves to the Senate for consideration.

Legislative Days Left: 23

Last Day: May 11th

Committee Meetings:

 (S)JUDICIARY    Apr 19 Monday 8:00 AM        

HB 414     U.S.SENATE VACANCY/DEF OF POLITICAL PARTY                     

(H)FINANCE    Apr 19 Monday 9:00 AM        

HB 552     GAMBLING                     

(S)HEALTH, EDUCATION & SOCIAL SERVICES    Apr 19 Monday 1:30 PM        

HB 25     HEALTH CARE SERVICES DIRECTIVES                     

(S)FINANCE    Apr 20 Tuesday 9:00 AM        

HB 375     APPROP: OPERATING BUDGET/LOANS/FUNDS                     

HB 377     APPROP:MENTAL HEALTH BUDGET                     

(S)JOINT LEGISLATIVE HEALTH CAUCUS    Apr 20 Tuesday 12:00 PM        

"Who Covers You? Exploration of the Many                     

      Ways Alaskans are Insured for Health"                     

(H)HEALTH, EDUCATION & SOCIAL SERVICES    Apr 20 Tuesday 2:00 PM        

      Presentation by Faith-based and Community                     

      Initiatives Task Force                     

      Legislative Briefing will be from                     

      3:00 - 5:00 PM                     

(S)FINANCE    Apr 22 Thursday 9:00 AM        

SB 366     STATE SALES TAX                     

